ANNUAL REPORT 2011

([ /‘—7/‘ ENERCY
E— /I TRADING

CLEN SKUPINY EP ENERGY




([ /’—7 ENERCY
= /_ TRADING

CLEN SKUPINY EP ENERGY

1. LETTER FROM THE CHIEF EXECUTIVE OFFICER

2. REPORT OF THE BOARD OF DIRECTORS ON THE BUSINESS
ACTIVITIES OF THE COMPANY AND ON THE STATE OF ITS ASSETS

3. REPORT ON RELATIONS BETWEEN CONNECTED ENTITIES

4. REPORT OF THE SUPERVISORY BOARD ON THE RESULTS OF
INSPECTION ACTIVITIES

5.  FINANCIAL STATEMENTS ACCORDING TO CZECH ACCOUNTING
STANDARDS

6. REPORT OF AN AUDITOR FOR COMPANY’'S SHAREHOLDERS

www.uet.cz



UNITED
ENERGY
TRADING

CLEN SKUPINY EP ENERGY

Dear Ladies and Gentlemen,

allow me to make you acquainted with the business activities of United Energy Trading,
a.s., in the elapsed year 2011 and with the intentions of our Company for 2012 at the same
time.

In2011 we achieved historically the highest volume of power and natural gas generation for final cus-
tomers. The total power volume was 3.58 TWh

We finished the 2011 with the economic result of CZK 173.5 mil. before taxation in which we ful-
filled the shareholder’s expected goal.

At the same time we continuously improve our system of commercial control in the area of cus-
tomers” consumption prediction and efficient power purchase which essentially contributes to the
cost reduction for electrical power and natural gas. We put a big stress on the quality of provided
services and at the beginning of January 2011 we managed to meet the quality management
system requirement pursuant to the standard CSN EN ISO 9001:2009 for power and natural gas
trade.

We could benefit from the synergies of power and natural gas supplies. We are planning for 2012
to stabilize the market portfolio for bulk customers and to extend the number of take-off points in
the HOME segment within our aimed marketing campaign.

In connection to the increased number of take-off points higher requirements will arise to the
service quality to customers and during the year we extended the customers” care by a new Call
Centre operation which started its operation in the middle of 2011.

We are aware of the fact the excellent Company’s results result from the work of our employees
and especially business friends. That is why we would like to support their loyalty and satisfaction.
Allow me to express my thanks to our employees and business friends for the cooperation so far.

June 1, 2012

Frantisek Cupr, MBA,
Chief Executive Director of United Energy Trading, a.s.
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REPORT OF THE BOARD OF DIRECTORS ON THE BUSINESS ACTIVITIES
OF THE COMPANY AND OF THE STATE ON ITS ASSETS

All the data given here are processed according to Czech accounting standards.

Economic Results for 2011

United Energy Trading, a.s., had the revenues almost CZK 9.2 billion for the accounting period of
2011 which means CZK 1.4 billion higher than in the previous year. The annual revenue plan was
exceeded a great deal. The economic result before tax was CZK 173.5 million which corresponds
to the planned figures.

Main Business Activities for 2011

The main Company’s business activity is power and gas sales to final customers in the Czech
Republic and in Slovakia. The total sale of electrical power in 2011 in technical units reached 1 726
GWh in the Czech Republic and 163 GWh in the Slovak Republic.

The power purchase was arranged through Prvni energeticka a.s. first of all.

The power supplies on the territory of the Slovak Republic are arranged through United Energy
Trading, a.s., organiza¢na zlozka.

In 2011 United Energy Trading, a.s., supplied more than 1 866 GWh of natural gas to final custo-
mers in the Czech Republic.

Future Development
In 2012 the Company will focus on extending the existing natural gas portfolio and power customers
especially in the retail sales.

At the same with implementation or a new information system we expect essential increase in the
quality of services for customers.

Activities in the research and development
The Company is not focussed on activities in research and development.

Environmental protection and labour related activities
The Company always takes in account the environmental handling expendable supplies.
The labour related activities follow the Labour Code.

Follow-up events

By the date of annual report compilation there are no important follow-up events known to the Com-
pany’s management which may influence the financial statement as for December 31, 2012.

www.uet.cz
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The trading company United Energy Trading, a.s., with registered office in Prague 1, Klimentska
1216/46, Post Code 110 02, Registration No. 27386643, registered on 31 October 2005 in the
Commercial Register maintained by the Municipal Court in Prague, Section B, File No. 10233.

The trading company EP Energy, a.s., with registered office in Brno, Pfikop 843/4, Post Code
602 00, Registration No. 29259428, registered on 16 December 2010 in the Commercial Register
maintained by the Regional Court in Brno, Section B, File No. 6278.

In the period of time 1 January 2011 until 31 December 2011 the trading company Energeticky
a prumyslovy holding, a. s., with the registered office in Brno, Pfikop 843/4, Post Code 602 00,
Registration No. 28356250, registered on 10 August 2009 in the Commercial Register maintained
by the Regional Court in Brno, Section B, File No. 5924 was the indirectly controlling entity.

During the accounting period of 2011 following contracts were concluded between the con-
trolled entity and directly or indirectly controlling entities and between the controlled entity and
entities controlled by the same controlling entity:

1) On 20 December 2011 there was concluded a contract with Greeninvest Energy a.s. The Pur-
chase contract for power supply with taking over the obligation to supply power to the electrical
grid. The subject of the contract is power supply.

(2) On 20 December 2011 there was concluded a Contract on covering cost share with Energe-
ticky a primyslovy holding, a.s.
The subject of the contract is covering cost share specified by a list.

(3) On 10 October 2011 there was concluded a contract on support at introducing and implemen-
tation of the SAP information system with EP Investment Advisors, s.r.o.
The subject of the contract is providing consulting and connected services at the introduction
of the new SAP information system.

(4) On 20 December 2011 there was concluded a purchase contract with Powersun a.s on power
supply with taking over the obligation to supply power to the electrical grid. The subject of the
contract is power supply.

(5) On 20 December 2011 there was concluded a purchase contract with VTE Pchery s.r.o. on
power supply with taking over the obligation to supply power to the electrical grid. The subject
of the contract is power supply.
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(6) On 1 February 2011 there was concluded a frame contract with Enerzet, a.s., on power distri-
bution to the take off points connected at the “nn” level. The subject of the contract is power
supply to a customer.

(7) On 02 December 2011 there was concluded a three-party contract with L.D.Energy, s.r.o., and
Prvni Energeticka, a.s., on transferring the responsibility for a deviation. The subject of the
contract is taking over responsibility for a deviation.

(8) On 13 December 2011 there was concluded a three-party contract on transferring the re-
sponsibility for a deviation with Procusys, a.s. and Prvni Energeticka, a.s. The subject of the
contract is taking over responsibility for a deviation.

(9) On 19 December 2011 there was concluded a three-party contract with Zapadomoravska dis-
tribu¢ni, a.s., and Prvni Energeticka, a.s., on transferring the responsibility for a deviation. The
subject of the contract is taking over responsibility for a deviation.

(10) On 24 October 2011 there was concluded a three-party contract with Energzet, a.s., and
Prvni Energeticka, a.s., on transferring the responsibility for a deviation. The subject of the
contract is taking over responsibility for a deviation.

IV. Other legal acts taken in the interest of connected entities

During the course of the accounting period no legal acts were taken to the benefit of directly or
indirectly controlling entities or entities controlled by the same controlling entity outside the scope
of normal legal acts taken within the scope of performance of their rights as the shareholder of
the controlled entity.

V. Other measures performed in the interests or at the impetus of connected
entities

No other measures were performed or taken outside the scope of usual measures taken by the
controlled entity in relation to the controlling entity as the shareholder of the controlled entities
during the course of the accounting period between the controlled entity and directly or indirectly
controlling entity or entity controlled by the same controlling entity.

VI. Performance provided and accepted by the controlled entity
The following performance with the subsequent consideration (monetary amounts given in whole

thousands of CZK) was provided by the controlled entity to the directly or indirectly controlling
entity or entities controlled by the same controlling entity during the accounting period:

www.uet.cz
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Connected entit Subject Earnings in Expensein
y of performance thousands of CZK thousands of CZK
PRVNI MOSTECKA, as. Power supply 10 567
United Energy, a.s. Provision of IT/AS services 240
Power supply 4628
SIAR, Epel S he: Natural gas supply 3123

Elektrizace Zeleznic
Praha, a.s.

Power supply
Natural gas supply

4209
2236

MWh

POWERSUN, a.s. Power supply 229
Plzeriska energetika Natural gas supply 2712
VTE Pchery s.r.o. Power supply 287
MSEM as. Natural gas supply 1053
Dealing services 981
ENEREZET 25 Power supply 5522
Ef;nvestment AEEEIS, Providing consulting 1500
EP Energy, a.s. providing credit - interests 1617
Ener_getlckya TP Financial statement audit 1226
holding, a.s.
Providing services 2 500
of commercial control
Power supply 195 535
Deviation sale 19173
Rent of non-residential 1410
Prvni Energeticka, a.s. premises ek
operational cost
Pow_er_purchase 2 350 499
Deviation purchase
o 56 789
TDD deviation purchase
. 12784
Accounting of real traded 1633

www.uet.cz
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VIl. Damage incurred by the controlled entity and methods of compensation

The controlled entity did not incur any damage or property advantages from the right to conclu-
de the above-given contracts, other legal actions, other measures and provided performance or
accepted consideration.

VIII. Information confidentiality

Within the scope of the holding information and facts that are part of the business secrets of the
controlling, controlled and other connected entities and information that were identified as confi-
dential by any connected entity are considered confidential. All other information from business
contacts that may be detrimental to any of the connected entities by itself or in connection with
other information or facts are considered confidential as well.

In order to prevent damage on the part of the controlled entity this report does not contain in-

formation of this character with regard to the provisions of Section 51, Act No. 513/1991 Coll.,
Commercial Code as amended.

X. Conclusion

This report was prepared by the Board of Directors of the controlled entity, United Energy Trading,
a.s., submitted to the Supervisory Board for examination and to the auditor for certification. With
regard to the fact the controlled entity is obliged after the law to elaborate an annual report. This
report will be enclosed to this annual report.

The annual report will be filed to the document collection maintained by the Municipal Court in
Prague.

In Prague, dated March 30, 2012

Authorised by the Board of Directors on behalf of the Board of Directors of the controlled entity:

Petr Svec, MBA Frantisek Cupr, MBA
Member of the Board of Directors Member of the Board of Directors

www.uet.cz
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REPORT OF THE SUPERVISORY BOARD ON THE RESULTS
OF INSPECTION ACTIVITIES

In accordance with the provisions of the Commercial Code and the Articles of Association
of the Company the Supervisory Board of United Energy Trading, a. s. fulfilled its duties
during 2011.

The Supervisory Board followed regularly the economic results of the Company, the condition of
assets and inspected the economic analyses at its sessions. It inspected the task fulfilment being
given the Board of Directors by the general meeting or by the decision of the only shareholder
performing on behalf of the general meeting and keeping general binding legal regulations and
articles of the Company as well.

During 2011 the Supervisory Board, when using its right of inspection, followed the articles of the
Company and general binding legal regulations being valid for joint stock companies. In the given
period of time the Supervisory Board focussed on its main task, i. e. supervision of the Board of
Directors activities and inspecting the financial accounts and the proposal of profit distribution.

In the shareholder’s interest it concentrated, among others, on the inspection of current economic
results, fulfilment of the business plan and the general meeting resolution or the resolution. At the
same time it helped the Board of Directors to fulfil the joint stock company development strategy.
The Board of Directors and management provided all necessary information and explanations.
There have not been found any shortcomings and breeches of Company’s articles and of valid
legal regulations in the activity of the Board of Directors.

In Prague on June 1, 2012

Marek Janca
Chairman of the Supervisory Board

www.uet.cz
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Balance sheet in a full scope as of 31.12.2011 (in thousands CZK)

ASSETS Current accounting period PFr)Z\:iiggs
Gross Correction Net Net
1 2 3 4
TOTAL ASSETS 1729 854 -10 098 | 1 719 756 1500 442
Fixed assets 19 595 -4 491 15 104 6910
l. Intangible fixed assets 13173 -4 127 9 046 4 604
1. | Incorporation expenses 252 -252
Software 6 187 -3 875 2312 504
Advance payments for tangible fixed assets 6734 6734 4100
1. Tangible fixed assets 6 422 -364 6 058 2 306
Constructions 3773 -107 3 666
Individual movables and movable sets (units) 1659 -257 1402 158
Tangibles in progress 990 990 2148
Current assets 1705 481 -5607 | 1699874 1478 951
l. Inventory 5793 5793
1. | Materials 5793 5793
1. Long-term receivables 100 649
2. | Receivables — controlled or controlling entity 100 649
1. Short-term receivables 1555 195 -5607 | 1549588 1213028
1. | Trade receivables 900 809 -5 607 895 202 885 644
2. | Receivables — controlled or controlling entity 2 251 2 251 100 067
6. | Tax receivables 44 452 44 452 22 190
7. | Short-term advances paid 172 480 172 480 110 736
8. | Estimated receivables 201 219 201 219 16 237
9. | Other receivables 233 984 233 984 78 154
IV. Short-term financial assets 144 493 144 493 165 274
1. | Cash 56 56 57
2. | Bank accounts 144 437 144 437 165 217
l. Temporary accounts of assets 4778 4778 14 581
1. | Prepaid expenses 3534 3534 4105
3. | Accrued revenues 1244 1244 10 476
www.uet.cz
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Current Previous
Liabilities accounting accounting
period period
5 6
TOTAL LIABILITIES 1719 756 1500 442
A Equity 562 978 425 471
. Registered capital 15 000 15 000
1. | Registered capital 15 000 15 000
1. Capital funds
3. | Gains or losses from revulsion of assets
1. Funds created from net profit 3116 3116
1. | Legal reserve fund 3116 3116
IV. Profit (loss) of previous years 407 355 180 155
1. | Retained earnings of previous years 407 355 181 455
2. | Retained losses from previous years -1 300
V. Profit (loss) of current accounting period 137 507 227 200
B. Not own capital 1103 852 1049 940
l. Reserves 33 831 50 579
3. | Reserves for income tax 33 831 50 579
II. Other reserves 76 29
9. | Other obligations 19 14
10. | Deferred tax obligation 57 15
1. Short-term payables 1038 291 831 293
1. | Trade payables 606 008 684 509
5. | Payables to employees 6 535 7 454
6. | Payables to social security and health insurance 2 668 2803
7. | Due to state-taxes and subsidies 59 859 39315
8. | Short-term advances received 168 874 49 581
10. | Contingencies loss 193 670 46 975
11. | Other payables 677 656
IV. Bank loans 31654 168 039
2. | Short-term bank loans 31654 168 039
C. I Accruals 52 926 25031
1. | Accrued expenses 52 643 24 760
2. | Deferred income 283 271
www.uet.cz
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Profit and Loss Statement in a Full Scope for the Year Ending at 31 December 2011
(in thousands CZK)

Profit and Loss Statement Real figures in accounting period
Current accounting  Previous accoun-
period ting period
1 2

l. Revenues from goods sold 9232 355 7 854 122

A. Cost of goods sold 9018 568 7 348 874
+ Gross margin 213 787 505 248

I Production 3554 4210

11.1. Revenues from own products and services 3554 4210

B. Consumption from operation 55424 201 767
B.1. Materials and energy consumption 4063 5957
B.2. Services 51 361 195 810
+ Value added 161917 307 691

C. Personnel expenses 32 469 27 610
C.1. Wages and salaries 24 381 20911
C.2. Bonuses to members of executive bodies of companies and coop. 225 229
C.3. Social security and health insurance expenses 7 341 5910
C4. Social expenses 522 560
D. Taxes and fees 39 26
E. Depreciation of intangible and tangible fixed assets 486 906

1. Revenues from intangible and tangible assets and material sold

1.1 Revenues from intangible and tangible assets sold
F. Net book value of intangibles, tangibles and material sold
FA1. Net book value of intangible and tangible assets sold

Changes in reserves and provisions relating to operations and prepaid

. expenses (specific-purpose expenses) e 274
V. Other operating revenues 2353 102 775
H. Other operating expenses 6789 115789
* Operating profit (loss) 123 225 265 861
K. Cost of financial assets
IX. Revenues from revaluation of securities and derivatives 84 075 42 588
L. Cost of revaluation of securities and derivatives 38218 29017
X. Revenues from other financial investments 4 630 2787
N. Interest paid 2016 1209
XI. Other financial revenues 90 161 104 769
0. Other financial expenses 88 286 107 946
* Net result from financial activities 50 346 11972
Q. Income tax on ordinary income 36 064 50 633
Q.1. Due 36 022 50 623
Q.2. Deferred 42 10
* Net result after taxes from normal activities 137 507 227 200
o Net profit (loss) of current accounting period (+/-) 137 507 227 200
ol Result of operations before tax 173 571 277 833
www.uet.cz
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ANNEX TO THE FINANCIAL STATEMENT IN FULL SCOPE AS OF 31 DECEM-
BER 2011 (IN THOUSANDS OF CZK)

1. General information and main activities
Establishing and general information on the Company

United Energy Trading, a.s., (‘the Company”) was established on October 31, 2005. It is a trading
company focussed on sales of power, natural gas and connected services to final customers in
the Czech Republic and in Slovakia as well.

Company’s owner

The Company’s sole shareholder until 7. October 2011 was:
United Energy, a.s.

Teplarenska 2

Most, Komorany

Postal Code 434 03

Czech Republic

The present the sole shareholder of the company since 7 October 2011 is:
EP Energy, a.s.

Brno, Pfikop 843/4

Postal Code 602 00

Czech Republic

Company’s seat of business
United Energy Trading, a.s.
Klimentska 1216/46

Prague 1

Postal Code 110 02

Czech Republic

Registration number

27386643

Members of the Board of Directors and of the Supervisory Board as of 31 December 2011.

Members of the Board of Directors Members of the Supervisory Board

Markéta Celerynova — Chairwoman Marek Janéa — Chairman
FrantiSek Cupr, MBA Jifi Novacek
Petr Svec, MBA Lenka Mareckova

www.uet.cz
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Changes in the Commercial Register

— On 7 October the surname of the Chairwoman of the Board of Directors was changed from
Markéta Malinova to Markéta Celerynova.

— On 7 October the sole shareholder was changed. The sole shareholder: United Energy, a.s.
was erased and a new shareholder EP Energy, a.s. was entered.

Organisational unit

The Company has an organisational unit in Slovakia with the seat of business at Pribinova 25,
Bratislava, Postal Code 811 09, which was entered to the Commercial revgister on October 3,
2006. The organisational unit’s leaders are Ladislav Bekéni and FrantiSek Cupr as of December
31, 2011.

Organisational structure

The Company is divided into four divisions — Trade and Marketing, Commercial Control, Natural
Gas Trade and Finance which report to the General Manager. All activities are performed in the
company'’s seat of business.

2. Basic accounting principles used by the Company

a) Long-term tangible and intangible assets

The long-term tangible and intangible assets are recorded in purchase prices. The long-term as-
sets in the purchase prices up to CZK 40 thousand and the long-term purchase prices up to CZK
60 thousand are not recorded in the balance sheet but they are accounted to the cost in the year

of its acquisition.

The following chart gives the methods and depreciation time with regards to assets groups:

Assets Method Depreciation time
Purchase price Linear 5 years
Software Linear 3 years
PC equipment Linear 4 years

The technical appreciation increases the input price of the long-term assets if the cost to the fi-
nished availability or use ability of long-term assets exceeds CZK 40 thousand.

b) Adjustment and reserve specification
Receivables

The Company specifies adjustments to uncertain receivables on the basis of own analysis with
regards to customers” ability to pay and the receivable age structure.

www.uet.cz
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Rezervy

Rezervu na dan z pfijmua vytvari spole¢nost vzhledem k tomu, ze okamzik sestaveni ucetni za-
vérky pfedchazi okamZiku stanoveni vySe danové povinnosti. V nasledujicim ucetnim obdobi
spole€nost rezervu rozpusti a zauctuje zjisténou darfiovou povinnost.

Zalohy na dan z pfijmu jsou v rozvaze vykazany samostatné v polozce Stat — dafiové pohledavky.

Transactions performed in foreign currencies are converted for by the currency exchange rate
of the Czech National Bank valid on the day of the transaction. During the year the Company
accounts only on performed exchange rate profits or losses.

Assets and liabilities kept in foreign currencies are converted by the currency exchange rate pu-
blished by the Czech National Bank as of the date of the final accounts. All exchange rate profits
and losses are given in the income from operations.

The financial derivatives kept for trading are recorded in real values and the profit (loss) in their
real values are included to the revenues or to costs.

The Company accounts the rented assets in a way of including the leasing payments evenly into
the costs during the time of rent. After the rent finishing and utilizing the surrender chance the
subject of the leasing is included to Company’s assets in the reproduction price.

The income tax for a given period of time comprises of the due tax and from the change in a de-
ferred tax.

The due tax is comprised of the tax estimation calculated from the tax base using the tax rate valid
on the first day of the accounting period and all back taxes and tax returns from previous periods.

The deferred tax results from all temporary differences between the accounting and tax value of
assets and liabilities or other temporary differences (tax loss) using the expected tax rate valid in
the period in which the tax obligation or the receivable will be claimed.

The deferred tax receivable is accounted only if it is probable that it will be applied in the accoun-
ting periods to come.

In case of items which are accounted directly against the shareholders” capital the deferred tax is
accounted against the shareholders” capital as well.

15
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g) Obligation classification

The Company classifies part of long-term obligations, bank credits and financial loans the due
time of which is shorter than one year with regards to the balancing day as short-term ones.

h) Organisational unit’s accounting

The organisational unit’s accounting is done separately in EUR in Slovakia. Once monthly the
accounting day book is transferred and individual items are exchanged in the daily exchange rate
of the Czech National Bank to the accounting of the Czech accounting unit. The assets and liabili-
ties in EUR are calculated in an exchange rate of the Czech National Bank on the balancing day.
The exchange rate differences resulting from conversion of the balance sheet and the profit and
loss account on the balancing day are accounted to the profit and loss account.

3) Long-term assets

a) Long-term intangible assets

Non-finished
oxpences  Sotware
assets

Purchase price

Balance as of 01/01/2011 252 4077 4100 8 429
Accruals - 2110 2634 4744
Decrement -- -- - --
Abandonment -- -- - --
Balance as of 31/12/2011 252 6187 6734 13173
Adjustments

Balance as of 01/01/2011 -252 -3573 - -3 825
Depreciation -- -302 - -302
Adjustment to decrement -- -- - --
Abandonment -- -- - --
Balance as of 31/12/2011 -252 -3 875 - -4.127
Net book value as of 01/01/2011 - 504 4 100 4 604
Net book value as of 31/12/2011 - 2312 6734 9 046

In 2011 the Company invested CZK 2 300 thousand to purchasing a new SAP software which is
accounted on Intangible investment account by December 31, 2011. The program was commissi-
oned in January 2012.

www.uet.cz
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b) Long-term tangible assets

Individual . Unfinished
Constructions

movables tangible assets

Purchase price

Balance as of 01/01/2011 338 - 2 148 2486
Accruals 1321 1625 990 3 936
Decrement = - - -
Abandonment -- 2148 -2 148 --
Balance as of 31/12/2011 1659 3773 990 6 422
Adjustments

Balance as of 01/01/2011 -180 -- - -180
Depreciation =77 -107 -- -184
Adjustment to decrement = - - -
Abandonment = - - -
Balance as of 31/12/2011 -257 -107 - -364
Net book value as of 01/01/2011 158 -- 2148 2 306
Net book value as of 31/12/2011 1402 3 666 990 6 058

4) Rented assets
Operational leasing

The Company rented business cars for the period of time 36 months since the date of contract
conclusion. The total annual costs regarding this leasing in 2011 were CZK 1 262 thousand (2009
— CZK 1 080 thousand)

5) Long-term tangible and intangible assets not given in the balance

In accordance with the accounting procedures described in the item 2a) the Company accounted
a part of its long-term tangible and intangible assets to the cost in the year of acquiring. In 2011
the Company rented new offices. The furnishing in the rented premises accounted directly to
costs was CZK 1 416 thousand. The total purchase value of long-term tangible and intangible
assets not given in the balance is as follows:

Residual balance as of Residual balance as of
31/12/2011 31/12/2010
Long-term tangible assets 2177 4633
Long-term intangible assets 59 67
www.uet.cz
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6) Inventories

The company’s inventories are purchased natural gas in the level of CZK 5 793 thousand.
7) Receivables and obligations from commercial activities

a) Short-term receivables from commercial activities are CZK 900 809 thousand (2010 —
CZK 889 989 thousand) of which CZK 101 756 thousand (2010 — CZK 71 226 thousand)
represent due receivables. The adjustment to uncertain receivables was CZK 5 607 thousand
(2010 — CZK 4 345 thousand) as of December 31, 2011.

b) Short-term obligations from commercial activities represent CZK 606 008 thousand (2010
— CZK 684 509 thousand) of which CZK 61 898 thousand (2010 — CZK 27 819 thousand) re-
present due obligations.

8) Provided short-term advance payments

The residual balance of short-term advance payments consist, first of all, of the advance payment
to Prvni energeticka a.s. in the level of EUR 3 805 thousand, i.e. CZK 98 178 thousand (2010 —
EUR 3 114 thousand or CZK 78 024 thousand) provided for trading in the Company’s name at the
Power Stock Exchange in Prague (“PXE”).

Another important part of short-term advance payments represent the paid advance payments
for power and natural gas distribution in the level of CZK 61 557 thousand (2010 — CZK 18 805
thousand) and provided a trading deposit outside PXE in the level of CZK 11 145 thousand (2010
- CZK 13 290 thousand).

9) Contingencies - gain

The contingencies - gain represent especially the possibility for non-invoiced power distribution of
CZK 90 324 thousand (2010 — CZK 0) and contingency for non-invoiced power supply in the level
of CZK 78 143 thousand (2010 — CZK 1 956 thousand) and gas distribution and supply for 2011
in the total value of CZK 32 752 thousand (2010 - CZK 14 113 thousand).

10) Other receivables

Residual balance Residual balance

as of 31/12/2011  as of 31/12/2010

Deposited finance for re-evaluation of PXE trades 144 779 32172
Re-evaluation of securing derivatives to a real value 78 851 45 825
Short-term loan to Property service CEE, a.s. + interests 10 122 -
Other 232 157
Other short-term receivables - Total 233 984 78 154

The deposited finance represents EUR 5 612 thousand provided to Prvni energeticka a.s. speci-
fied for trade re-evaluation of trades at the Power Stock Exchange in Prague.

www.uet.cz
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Traded derivatives

On the balancing day the Company left open following options

Real value as

Financial instrument Due date Currency r'zirgzucr:}rirgrtg;/ of 31/12/2011 in
thousands CZK
1 put option 17 January 2012 EUR 500 000 545
1 call option 17 January 2012 EUR 500 000 -2
Total 543

The Company contracted options of CZK 4 030 thousand by December 31, 2010.

As of the balancing day the Company used following commercial financial derivatives (given in
the item Other receivables):

Real value as

Futures Due date Currency réimzucrzxtrlrgr]:g- of 31/12/2011 in
9 Y thousands CzK
58 forward EUR purchases (Co- | 20 January, 2012 —
mmerz) 23 December, 2013 EIR G eIy B
o 2 January 2012 —
14 forward EUR purchases (Citi) 20 December 2012 EUR 16 530 000 18 443
. 2 January 2012 -
3 forward CZK purchases (Citi) 19 January 2012 CzZK 129 306 900 -466
23 January 2012 —
3 forward EUR purchases (RBS) 20 March 2012 EUR 3 000 000 5476
Total 78 308

As of December 31, 2010 there were available commercial financial derivatives their total value of
which was recorded in the item Other receivables in the level of CZK 41 795 thousand.

11) Prepaid expenses

The deferred expenses are comprised of temporary accounts of assets for Company’s promoting
in the level of CZK 2 333 thousand (2010 — CZK 2 333 thousand). The remaining part are tem-
porary accounts of assets for insurance, gas transportation, renting, bank fees and other in the
level of CZK 1 201 thousand (2010 — CZK 1 772 thousand).

www.uet.cz
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12) Adjustments

Adjustment to
receivables

Residual balance as of 01/01/2011 4 345
Creation 2200
Dissolving / utilization -938
Residual balance as of 31/12/2011 5607

13) Basic capital

Basic capital in

CZK thousand

15 bearer shares with a nominal value of CZK 1 000 000 15 000

14) Survey on changes of shareholders capital

a) Survey on changes of shareholders” capital

Basic Rl Undistribu-
capital GRSt ted profit
period
. Reserve

Residual balance as of 01/01/2011 fund Total 180 155 3116 425 471
Shares issuing - - - - -
Fund allocations — -227 200 227 200 — ==
Profit of 2011 -- 137 507 - -- 137 507
Change of evaluation differences
from re-evaluation - - - -~ -~
Residual balance as of 31/12/2011 15 000 137 507 407 355 3116 562 978

It has not been decided on the profit distribution by the date of the financial statement yet. The
profit of 2011 will be transferred to the undistributed profit.

15) Reserves

Reserve to the
income tax

Residual balance as of 01/01/2011 50 579
Creation 31640
Use -48 388
Dissolving -
Residual balance as of 31/12/2011 33 831

20
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The advance payments for the income tax of CZK 44 452 thousand (2010 — CZK 22 190 thou-
sand) are accounted in the item State — tax lien by December 31, 2011.

16) Short-term deposits accepted

The short-term accepted deposits represent deposits form power and natural gas sales received
from final customers in the level of CZK168 874 thousand (2010 — CZK 49 581 thousand).

17) Obligations to social security system and to health care insurance

The obligations to social security system and to health care insurance represent CZK 2 668 thou-
sand (2010 — CZK 2 803 thousand) of which CZK 1 769 thousand (2010 — CZK 1 880 thousand)
represent the obligations to the social security system, CZK 758 thousand (2010 — CZK 812 thou-
sand) represent the obligation to the health care insurance and CZK 141 thousand (2010 — CZK
111 thousand) is the total amount of the insurance for the organisation unit’s employees. None of
these obligations are overdue.

18) State — tax obligations and subsidies

The tax obligations are CZK 59 859 thousand (2010 — CZK 39 315 thousand) of which CZK 50
238 thousand (2010 — CZK 30 001 thousand) represent the VAT tax obligations and CZK 7 829
thousand (2010 — CZK 7 413 thousand) the environmental taxes and CZK 1 792 thousand (2010
- CZK 1 901 thousand) other direct taxes and fees. None of these obligations are overdue.

19) Contingencies - loss

The contingencies — loss represent the questioned items for non-invoiced power distribution in
the level of CZK 173 800 thousand (2010 — CZK 36 500 thousand) and questioned item to non-
-invoiced gas of CZK 17 338 thousand (2010 - CZK 3 191 thousand).

20) Other obligations

As of the balance day the Company had the obligation for payment to customers, state budget

and the tax revenue office in the level of CZK 650 thousand (As of 31 December 2010 the obliga-
tion from re-valuation to a real value of currency swaps of CZK 518 thousand).

21) Bank credits

Curren-  Residual balance in Credit residue
. Interest rate
cy foreign currency 31.12.2011  31.12.2010
Current account EUR 1227 tis. EUR 1 M PRIBOR + 1,14% 31 654 168 039
Total 31 654 168 039

In October 2008 the Company concluded a contract on current account with the intention to make
use of operational financing of the Company with the maximum credit level of CZK 300 000 thou-
sand. The credit is for unlimited period of time and it is secured with Company’s receivables. The
value of pledged receivables is CZK 518 809 thousand as of December 31, 2011.

www.uet.cz
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The Company supplies their final customers with two commaodities, electrical power and natural
gas and services connected to them. The sale of these commaodities and services were in 2011

and 2010 as follows:

Inland ear- Export
nings Slovakia Austria
. 2011 3 856 296 417 623 - 4273919
Electrical power
2010 3 140 867 424 568 -- 3 565 435
2011 4 309 859 5000 643 577 4 958 436
Natural gas
2010 3263792 9216 1015679 4 288 687
. 2011 3554 - -- 3554
Services
2010 4210 -- - 4210
—_— 2011 8 169 709 422 623 643 577 9 235 909
ota
6 408 869 433 784 1015679 7 858 332

23) Information on connected entities

a) Receivables and obligations from commercial relations

The receivables and obligations from commercial relations, given in the item 7, contain following
account balances regarding the relations to the companies in the group.

Receivables as of December 31

2011

2010

Obligations as of December 31

2011

2010

Prvni energeticka a.s. 258 897 54 776 260718 379 766
SOR Libchavy spol. s r.o. - 188 - -
POWERSUN a.s. 25 36 - -
SERW, spol. sr.o. -- 334 134 -
Elektrizace Zeleznic Praha a. s. -- 338 126 -
EP Investment Advisors, s.r.o. - - - 4 800
United Energy, a.s. = - 40 135
PRVNI MOSTECKA a.s. 1319 1497 - -
Plzeriska energetika, a. s. 314 56 - -
VTE Pchery, s.r.o. 11 55 - -
ENERGZET, a. s. 348 - 94 2 648
MSEM, a. s. - 14 64 -
Total 260 914 57 294 261 176 387 349
www.uet.cz
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Next the Company received a promissory note of CZK 49 952 thousand (2010 — CZK 99 854
thousand) issued by United Energy, a.s., and non-paid interests of CZK 7 thousand (2010 — CZK
112 thousand). The note was paid for in January 2012.

b) Provided loans

In 2010 he Company provided a short-term loan to EP Energy, a.s., of CZK 100 000 thousand
which was paid for in January 2011. The Company provided the same connected entity a long-
-term loan of CZK 100 000 thousand which was paid for ahead of schedule in June 2011. The loan
interests of CZK 2 251 will be paid during 2012.

c) Other receivables and provided advance payments

In the balance of Other short-term receivables and Short provided advance payments, being de-
scribed in the items 8 and 10, there are given receivables of deposited finance provided by Prvni
energeticka a.s. aimed for business trading at the Power Stock Exchange in Prague in the level
of CZK 144 779 thousand (2010 — CZK 32 172 thousand ) or CZK 98 178 thousand (2010 — CZK
78 024 thousand ).

d) Transactions with connected entities

Earnings for Purchases for
2011 2010 2011 2010
Prvni energeticka a.s. 218 618 267 051 2421705 2 391 582
SOR Libchavy spol. s r.o. -- 4704 - -
POWERSUN a.s. 229 123 - -
SERW, spol. s r.o. 7 751 8 049 - -
Elektrizace Zeleznic Praha a. s. 6 445 5 565 - -
EP Investment Advisors, s.r.o. -- -- 1 500 4000
United Energy, a.s. -- -- 240 240
PRVNi MOSTECKA a.s. 10 567 11 307 - =
Plzeriska energetika, a. s. 2712 2 359 -- =
VTE Pchery, s.r.o. 287 332 = -
ENERGZET, a. s. 5522 - 981 21007
MSEM, a. s. 1053 716 = =
Total 253 184 300 206 2 424 426 2416 829

All transaction with connected entities were performed under common market conditions.

www.uet.cz
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e) Remuneration and loans to member of corporate and supervisory bodies

Board of directors Supervisory board
2011 2010 2011 2010
Number of members 3 3 3 3
Remuneration from activity 180 180 45 49

f) Effective concern

The company has no controlling contract with the main shareholder EP Energy, a.s. The report on
mutual relations is part of the Annual Report.

24) Company's staff and management

The average number of workers and management workers and staff expenses for 2011 and 2010:

Expenses for soci-
al security insuran-

Staff number Wages and salaries Social cost
ce and health care
insurance
Workers 34 22 059 6 556 493
Management workers 2 2 322 785 29
Total 36 24 381 7 341 522

Expenses for soci-
al security insuran-

Staff number Wages and salaries Social cost
ce and health care
insurance
Workers 24 15 607 5 554 559
Management workers 2 5 304 356 -~
Total 26 20911 5910 559

25) Information on remuneration to corporate auditors

This information is given in the consolidated financial statement of Energeticky and priamyslovy
holding a.s. in which the Company is incorporated.

www.uet.cz
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26) Income tax

a) Due

The due income tax comprises of the tax estimation for the tax period of 2011 in the level of CZK
33 831 thousand (2010 — CZK 50 579 thousand) and the specification of the income tax for 2010
in the level of CZK 2 191 thousand (2009 — CZK 44 thousand).

b) Deferred tax

Recorded deferred tax lien and obligations

Tax lien Tax obligation Difference

2011 2010 2011 2010 2011 2010

Long-term intangible assets - - -57 -15 -57 -15

Re-evaluation of assets and obliga-
tions accounted against sharehol-
ders’ capital -- - - - - —

Deferred tax lien /(obligation) = - -57 -15 -57 -15

In accordance with accounting procedure given in item 2 (f) the tax rate of 19 % was used.
27) Obligations not given in the balance

a) The Company concluded following bank guarantees in favour of its suppliers:

Amount given in

Due date Currency sands of EUR thousands

Amount in thou-

of CZK
COMMERZBANK 2012 CzZK -- 176 700
Total - 176 700

The current account credit is secured by Company’s non-paid receivables in the level of CZK 518
809 thousand, see the item 21.

28) Important consequent event

As of the date of financial statement compiling the Company has no knowledge on important con-
sequent event that might influence the financial statement as of December 31, 2011.

www.uet.cz
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REPORT OF AN AUDITOR FOR COMPANY’'S SHAREHOLDERS

Zprava nezavislého auditora pro akcionare spoleénosti United
Energy Trading, a.s.

Uketni zdvérka

Na zikladé proveden¢ho auditu jsme dne 29. kvétna 2012 vydali k GEetni zdvérce, kierd je
soudsti této virotni zpravy, zpravu nasledujiciho znéni:

wProvedli jsme audit pfiloZené Gletni zivérky spolefnosti United Energy Trading, as.,
tj. rozvahy k 31. prosinci 2011, vykazu zisku a ztrity za rok 2011 apfilohy této Géetni
ziverky, vEetné popisu pouZitych vyznamnych iéetnich metod a ostatnich dopliujicich tdaji.
Udaje o spoletnosti United Energy Trading, a.s. jsou uvedeny v bodé 1 pfilohy této detni
zaverky.

Odpovédnost statutdrniho orgdnu icetni jednotky za ucetni zdvérku

Statutdrni orgén spoleénosti United Energy Trading, a.s. je odpovédny za sestaveni G&etni
zivérky, kterd podavd vémy a poctivy obraz v souladu s ¢eskymi UCetnimi pfedpisy, a za
takovy vnitini kontrolni systém, ktery povaZuje za nezbytny pro sestaveni ifetni zavérky tak,
aby neobsahovala vyznamné nespravnosti zpiisobené podvodem nebo chybou.

Odpovédnost auditora

Nadi odpovédnosti je vyjadfit na zdkladé provedeného auditu vyrok k této Gletni zivérce,
Audit jsme provedli vsouladu se zikonem o auditorech, Mezindrodnimi auditorskymi
standardy a souvisejicimi aplikaénimi dolofkami Komory auditori Ceské republiky.
V souladu s témito predpisy jsme povinni dodrZovat etické poZadavky a naplanovat a provést
audit tak, abychom ziskali pfiméfenou jistotu, Ze Ufetni zdvérka neobsahuje vyznamné
nespravnosti.

Audit zahmuje provedeni auditorskych postupi, jejichZ cilem je ziskat dikazni informace
o &astkach a skutetnostech uvedenych v icetni zavérce, Vybér auditorskych postupl zavisi
na usudku auditora, véetné vyhodnoceni rizik, Ze Getni zdvérka obsahuje vyznamné
nespravnosti zpOsobené podvodem nebo chybou. Pfi vyhodnocovani téchto rizik auditor
posoudi vnitini kontrolni systém, ktery je relevantni pro sestaveni GCetni zdvérky podavajici
vémy a poctivy obraz. Cilem tohoto posouzeni je navrhnout vhodné auditorské postupy,
nikoli vyjadfit se kGéinnosti vnitfniho kontrolniho systému Géetni jednotky., Audit 1é2
zahmuje posouzeni vhodnosti pouZitych uetnich metod, pfiméfenosti G¢etnich odhadi
provedenych vedenim i posouzeni celkové prezentace Geetni zavérky.

Jsme presvédieni, 2e ziskané dikazni informace poskytuji dostatetny a vhodny zaklad pro
vyjadfeni naseho vyroku.

www.uet.cz
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Vyrok auditora

Podle naSeho ndzoru uéetni zdvérka podivi vémny a poctivy obraz aktiv a pasiv spole¢nosti
United Energy Trading, as. k31.prosinci 2011 andkladd, vynosi a vysledku jejiho
hospodareni za rok 2011 v souladu s Eeskymi (éetnimi predpisy.”

Zpriva o vztazich

Provedli jsme ovéfeni vécné spravnosti Udaji uvedenych ve zpravé o vztazich mezi
propojenymi  osobami  spoleénosti  United Energy Trading, as. za rok
konéici 31. prosincem 2011. Za sestaveni této zpravy o vztazich a jeji vécnou sprivnost je
odpovédny statutdmi orgdn spoletnosti. Nasi odpovédnosti je vydat na zikladé provedeného
ovéfeni stanovisko k této zpravé o vztazich.

Ovéfeni jsme provedli v souladu s auditorskym standardem ¢. 56 Komory auditori Ceské
republiky. Tento standard vyZaduje, abychom plinovali a provedli ovéfeni s cilem ziskat
omezenou jistotu, Ze zpriva o vztazich neobsahuje vyznamné vécné nesprivnosti. Ovéfeni je
omezeno predevdim na dotazovani pracovniki spolefnosti a na analytické postupy
a vibérovym zplsobem provedené provéfeni vécné spravnosti tdaji. Proto toto ovéfeni
poskytuje ni23i stuped jistoly ne? audit. Audit zprivy o vztazich jsme neprovadéli, a proto
nevyjadiujeme vyrok auditora.

Na zakladé naseho ovéfeni jsme nezjistili Zddné skutenosti, které by nas vedly k domnénce,
Ze zprava o vztazich mezi propojenymi osobami spole¢nosti United Energy Trading, a.s. za
rok kongici 31. prosincem 2011 obsahuje viznamné vécné nespravnosti,

Vyroéni zpriva

Provedli jsme ovéteni souladu vyroéni zprivy s vi$e uvedenou tdetni zivérkou. Za sprivnost
vyroéni zprivy je odpovédny statutdrni organ spoleénosti. Nasi odpovédnosti je vydat na
zikladé provedeného ovéfeni vyrok o souladu vyroéni zpravy s iéetni zivérkou.

Ovéfeni jsme provedli v souladu se zikonem o auditorech, Mezindrodnimi auditorskymi
standardy a souvisejicimi aplikaénimi dolozkami Komory auditorii Ceské republiky. Tyto
standardy poZaduji, abychom ovéfeni naplanovali a provedli tak, abychom ziskali pfiméfenou
jistotu, Ze informace obsaZené ve vyroéni zpravé, které popisuji skutednosti, jeZ jsou 12
pfedmétem zobrazeni v iletni zdvérce, jsou ve viech vyznamnych ohledech v souladu
s ptisludnou Gletni zavérkou. Jsme pf déeni, Ze provedené ovéieni poskytuje piiméfeny
podklad pro vyjadfeni nadeho viroku.

Podle naseho nazoru jsou informace uvedené ve vyrofni zprivé ve viech vyznamnych
ohledech v souladu s vy3e uvedenou uetni zavérkou.

V Praze, dne 7. zafi 2012
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Yeilon

éP/‘/é' 6’-0(/ udafv’:(/ M Ing. Petr Skoda

KPMG Ceska republika Audit, s.r.o. Partner
Opravnéni ¢islo 71 Opravnéni &islo 1842
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